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Section A: Select the correct answer: 

1. Which of the following are all needs? 

a. ice-cream, water, shelter 

b. shelter, clothes, water 

c. food, water, softdrinks 

 

2. A person growing vegetables for his own family is called 

a. direct production 

b. the barter system 

c. indirect production 

 

3. The following are all factors of production: 

a. land, labour, capital, teacher 

b. teacher, land, entrepreneur, capital 

c. entrepreneur, land, labour, capital 

 

4. The following are all found in the primary sector: 

a. mining, farming, services 

b. mining, farming, quarrying 

c. dentist, doctor, waiter 

 

5. The following are all found in the tertiary sector: 

a. mining, farming, services 

b. mining, farming, quarrying 

c. dentist, doctor, waiter 

 

6. The largest sector in Malta is the: 

a. primary sector 

b. secondary sector 

c. tertiary sector 

 

7. Malta has a: 

a. planned economy 

b. free market economy 

c. mixed economy 
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8. The public sector consists of: 

a. central government, local councils, public corporations 

b. sole traders, partnerships, companies 

c. central government, partnerships, sole traders 
 

9. The largest type of business in the private sector is the: 

a. soletrader 

b. partnership 

c. limited liability company 
 

10. The minimum number of partners in a partnership is usually: 

a. 1 (one) 

b. 2 (two) 

c. 20 (twenty) 
 

11. Span of control is measured by: 

a. the number of levels in the organisation chart 

b. the number of employees in the business 

c. the number of subordinates reporting to a manager 
 

12. Entrusting someone else to do parts of your job is called: 

a. line management 

b. delegation of authority 

c. delegation of control 
 

13. Anything that prevents successful communication is called: 

a. barriers to communication 

b. medium 

c. message 
 

14. A manager communicating with his subordinates is an example of: 

a. horizontal communication 

b. vertical upward communication 

c. vertical downward communication 
 

15. A manager that consults others before taking decisions is called: 

a. a democratic manager 

b. an autocratic manager 

c. a laissez faire manager 

(15 marks) 
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Section B: Answer all the questions in this section: 

1. John has his birthday next month. He made a list of the things he would like for his 

birthday. He wants an Iphone 5C or an Ipad Air or a mountain bike, in that order.  

a. Fill in the following from the words provided: 

 

John has  ___________________  wants while his parents resources are 

___________________.  Therefore he has to make a ___________________.  John will 

make a scale of preference. This is a list of ___________________ that he wishes to 

satisfy. Any unsatisfied want is called  ___________________ cost. 

b. Draw up John’s scale of preference: 

 

 

 

c. If he gets the Iphone 5C what are his opportunity costs? 

_____________________________________________________________________
 (10 marks) 

 

2. Match the following by writing the corresponding number in the boxes: 

a. durable goods   f.  water, bread, shelter 

b. services     cash at bank, cash at hand 

c. liquid capital     paper, chocolate, pen 

d. goods      furniture, car, property 

e. non-durable goods    dentist, hairdresser, teacher 

f. needs      computer, pencil, table 

(5 marks) 

 

1. 

2. 

3. 

wants        unlimited    limited           opportunity         choice 
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3. Label the following diagram: 

 

 

 

 

 

 

 

 

 

(10 marks) 

 

Section C: Answer all the questions in this section: 

1. Give a disadvantage of the Barter System 

___________________________________________________________________________

___________________________________________________________________________ 

2. Give a characteristic of Money 

___________________________________________________________________________

___________________________________________________________________________ 

3. Businesses mostly exist for profit. Name another business objective 

___________________________________________________________________________

___________________________________________________________________________ 

4. Give an advantage of a Planned Economy 

___________________________________________________________________________

___________________________________________________________________________ 

MEDIUM
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5. Give a disadvantage of a Free Market Economy 

___________________________________________________________________________

___________________________________________________________________________ 

6. Give an example of a barrier to communication 

___________________________________________________________________________

___________________________________________________________________________ 

7. What is an unlimited liability? 

___________________________________________________________________________

___________________________________________________________________________ 

8. Give an advantage of written communication. 

___________________________________________________________________________

___________________________________________________________________________ 

9. What is motivation? 

___________________________________________________________________________

___________________________________________________________________________ 

10. What is the difference between the total population and the working population? 

___________________________________________________________________________

___________________________________________________________________________ 

(20 marks) 
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Section D: Answer both questions in this section: 

1. John’s owns a business which provides car repairs but 

also sells car parts. He needs to expand his business and needs 

extra capital. He is considering in sharing his business with his 

friend Peter, however he still wants to run the business on his 

own. 

a. What type of business does John have? 

 _____________________________________________________________________ 

b. Does John provide a good or a service? Explain your answer. 

 _____________________________________________________________________ 

 _____________________________________________________________________ 

c. Does John currently has a limited or an unlimited liability? 

 _____________________________________________________________________ 

d. Write an advantage and a disadvantage that a business like John’s has 

 _____________________________________________________________________ 

 _____________________________________________________________________ 

 _____________________________________________________________________ 

 _____________________________________________________________________ 

e. What new business organisation is John considering? 

 _____________________________________________________________________ 

f. What type of partner will John and Peter be in the new business organisation? 

 _____________________________________________________________________ 

g. Will John and Peter have a limited or an unlimited liability in the new business setup? 

 _____________________________________________________________________ 

 _____________________________________________________________________ 

(15 marks) 
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2. Mr Axiaq is a manager in  FunkyPrinting 

Limited. Whenever he wants to pass messages to the 

other managers of the company he uses the telephone 

and in order to communicate with the rest of the 

employees he posts messages on the notice board. 

a. What type of communication is Mr Axiaq using with the managers? What medium is 

he using? Is this pattern of communication vertical or horizontal? 

 _____________________________________________________________________ 

 _____________________________________________________________________ 

b. What problems may arise with this type of communication? 

 _____________________________________________________________________ 

 _____________________________________________________________________ 

c. What type of communication is Mr Axiaq using with the rest of the employees? What 

medium is he using? Is this pattern of communication vertical or horizontal? 

 _____________________________________________________________________ 

 _____________________________________________________________________ 

d. What problems may arise with this type of communication? 

 _____________________________________________________________________ 

 _____________________________________________________________________ 

e. Mr Axiaq needs to contact some suppliers outside the business. 
What is this communication pattern called? Suggest methods that are 
suitable for this type of communication. 

 _____________________________________________________________________ 

 _____________________________________________________________________ 

 _____________________________________________________________________ 

 _____________________________________________________________________ 

 (15 marks) 

 



Business Studies                             Form 3                                   Feb 2014  Page | 9  

 

Section E: Answer 1 question from this section: 

 

1. Which are the main sectors of an economy and what types of businesses are found 
under each sector? 

 

2. Write about the 3 main theories on Motivation. 

 

3. Which are the main types of unemployment? Explain each type of unemployment. 

 (10 marks) 


